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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
MOHINDRA FASTENERS LIMITED

Report on Financial Statements

We have audited the accompanying financial statements of Mohindra Fasteners Limited (“the
company”), which comprise the Balance Sheet as at March 31, 2013, the Statement of Profit &
Loss and Cash Flow statement for the year then ended and; summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation of these financial statement that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with accounting principles generally accepted in India including Accounting
Standards referred to in Section 211(3C) of the Companies Act,1956 (“The Act”). This
responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. we
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountant of India. Those standards require that we comply with ethical requirement
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amount and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment including the assessment of risks of material misstatement of the financial statement,
whether due to fraud or error. In making those risks assessments, the auditor considers internal
control relevant to the Company’s preparation and fair presentation of financial statements in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management as well as evaluating the overall presentation of the
financial statements.

We believe that audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion. 50C
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Cypinion

I our opinion and Lo the best ol our information and according to the explanation given o us.
the aloresald lnaneial statements give the information required by the Act in the manner so
reguired and give a true and Tair view in conformily with accordance principles gencrally

accepted in Indi
(a) In the case ol Balance Sheet. ol the stale of alTairs ol the company as at March 31, 2013.

{b}) In the case of Statement ol Prolit and Loss. ol the prolit for the year ended on that date:

and

(¢) Inthe case ol Cash Flow Statement. of the cash {lows for the year ended on that date.

Keport on Other Legal and Regulatory Requirements

Lo As required by the Compantes (Auditor’s Report) Order. 2003 (“the order™) issued by the
Central Government of India in terms ol section 227(4A) of the Act, we give in the Annexure
a statement on the matters specitied in paragraph 4 & 5 ol the said order.

2 As requtred by Section 227(3) ot the Act, we report that:

&) We have oblained all the information and explanations, which 1o the best ol our
knowledge and belief were necessary lor the purpose ol our audit.

by In our opmion. proper books of account, as required by the law, have been kept by the
Company. so lar as appears [rom our examination of those books.

<) Lhe Bulance Sheet. Statement of Prolit & Loss and Cash Flow Statement dealt with by
ths report are my agreement with the books of account.

d) In our opinion. the Balance Sheet. Statement of Prolit & Loss and Cash Flow Statement
comply with the Accounting Standards referred to in Section 21 1(3C) ol the Act.

v} On the busis ol written representations received [rom the directors, as on March 31, 2013,
and taken on records by the board ol directors. we report that none of the direclor is
disqualilicd as on March 31. 2013 from being appointed as a Director in terms of Section
274 )ier ol the Act

For GSK & Associates LELP
Chartered Accountants
(Registration No. 013838N)

Antl Somani
Destenated Partner
Membership No 93521

Place: New el
Dale: 27 072013
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ANNENLRE TO THE INDEPENDENT AUDITOR'S REPOR

Referred o i Paragraph 1 under the heading of “Report on Other Legal and Regulatory
Fequireiients” ot v Report ol even date

In respect of s lived asset:

i)

-

P vaipany has mammiained proper records showing full particulars including quantity
dewails and situation of lixed assets on the basis ol avidlable information

weoeaplamed toous, all the lixed assets hove been physically verified by the
tanagement mea phased periodical mamner, which in our opinion is reasonable, having
repiid 1o the size of the company and nature of s assets. No material diserepancies

were nuhieed on such physical ventication

I our opinion and according o the information and explanations given 1o us the
compuny has not disposed oll a substantial part of its lixed assets during the year and
the vomy concern status ol the company 1s nal allected.

Fyrespect ol iy entories;

he imventories have been physically verified during the year by the management at
reasonable mntervals. In our opinion. the lrequeney of verilication is reasonable. The
company has received conlirmations in respect of stocks lying with third parties.

e Company is i the process of developing resources planning module for hetter
control and momitoring ol work-in process & (his will help in better assessment in times

Lo cole,

In-our opinion and according to the information and explanation given to us. the
procedure of phvsical verification of invehtories lollowed by the management are
reasonnhle and adeguate in relation w0 the size of Company and the nature of its
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the Company has maintained proper records ol inventories. As explained to us, there
was noomaterial diserepancies noticed on physical verilication of inventories as
compared o book records

[ respect ol Joans. secured or unsecured. granted or taken by the company to/from
cotpunies. firms or other parties covered in the register maintained under Section 301
ot the Companics Act. 19356

Hie Lamapany has not granted any unsecured 7 seeured loans to companies. firms and
other pacties covered in the reeister maintained under section 301 of the AcL
Consequentdy  the requirement of clause (iii) b. (1t} ¢ and (iii) d of paragraph 4 of the

atder are not applicable,

Lhe Company has not taken unsecured / secured loans from companies, firms and
ather parties covered in the registeps8 Ryl under section 301 of the Companies Act
:.é"’
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1936 Consequently. the requirements ol clauses (11)(1) and (iii)}(g) ol paragraph 4 of
otder we not apphicable.

In our opinion and according 1o the tnlormation and explanations given to us, there is an
adequate miernal control system commensurate with the size ol the company and the
nature of 1t business. for the purchase ot inventory & fixed assets and lor the sale of the
coods and serviees. During the course ol our audit, we have not observed any
continuing failure to correct major weaknesses ininternal control systen.

L respect ol the Contracts or arrangements referred 1o in Section 301 of the Companies

St s

In our opion and according to the inlormation and explanation given to us. the
ansactions made in pursuance ol such contracts or arrangements. that need 1o be
eutered e the register maintained under section 301 ol the Companies Act, 1936 have

Do 3o entered.

I ouwr opmion and according o the mlormation and explanations given 10 us. the
ransactions made in pursuance ol such contracts or arrangements entered in the register
maimtamed under section 301 ol the Companies Act. 1956 and exceeding the value of
s 2.00 Lacs m orespect of cach party. the transaction have been made at the prices
which ure reasonable having regard to the prevaiiing market prices at the relevant time.

Accotding o the informaton and explanations given to us, the Company has not been
accepied any deposits [rom the public. Therelore. the provision ol clause (vi) ol
paragraph 4 ofthe Order 1s not applicable o the company

I owr opimion and as informed 10 us the company has an adequate internal audit system
conpnensurate with the size and nature ol'its business. However. the company has not
appointed any internal audintor lor that purpose

We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Accounting  Records) Rutes. 2011 preseribed by the Central
Government  Under Section 209(1)(d) of the companics Act. 1956 and are ol the
apmnton. that prime lacie.  the prescribed cost records have been maintained. We have.
however. not made a detatled examination of the cost records with a view to determine
whether they are accurate or complete.

I respect ol statuary dues:

According 1o the records ol the company. the company is regular in depositing
undisputed stiatory dues inceluding Provident IFund. Investors Iducation and Protection
Fund, fmployees State Insurance. Income Tax. Sales lax. Wealth Tax, Service Tax.
Custom Duty. Lxeise duty. Cess and any other statutory dues with the appropriate
authorities. According to the information and exptanations given 1o us. no undisputed
amount pavable in respect ol the aloresaid dues were outstanding as at March 31, 2013
lor o pertod ol more than six months [rom the date they became payable.

Jhe disputed statutory dues upgregating to Rs 35.07 Lacs. Against this the Company
has deposited Rs 33,15 Laes on account ol disputed matters pending belore appropriate
authorities are as under.




Name of the Statute | Nature ol Amount | Period to | Forum where | Amount
Dues Rs in laes | which dispute is Deposited
Amount pending Rs in lacs
Relates
Harvana Value Added | VAT/CST] 5.24 2003-2004 | Ihigh Court of Punjab| 5.24
Fax Act 2003 and Haryana,
Chandigarh
Harvana Value Added | VAT/CST] 13.49 1.2004-2005 | High Court of Punjab | 13.47
Fax Act. 2003 and Ilaryana,
Chandigarh _
Flaryana Vialue Added | VAT 00.61 2004-2005 | Haryana Tax Tribunal | (1L00
Tax Act. 2003 Chandigarh
Harvana Value Added | VALI/CST 15.73 2005-2006  High Court of Punjab 1644
Fax Act 2003 and Haryana.
Chandigarh
Harvana Value Added | VAT [ 1.18 MHE-200% 0 Joint lixcise and U.00
L At 2003 l'axation
Commissioner
{Appeal) Rohtak

10 The Company does not have accumulated fosses at the end of the financial Year and has
not incurred cash losses during the financial year and in the immediately preceding
fnancial year.

i Based on our audit procedure and according Lo the information and explanations given
10 us. we are ol the opinion that the company has not delaulted in repayment of dues to
linancial institution and banks.

2. In our opinion and according 1o the explanations given to us and based on the
inlormation avaitable. the Company has not granted any loans and advances on the
busis ol seearity by way ol pledge ol shares, debentures and other securities and
accurdingly the provision ol clause (xi1) ol paragraph 4 ol the order is not applicable to
the company

15, In our opinion, the Company 1s not a chit fund/ nidhi/ mutual benelit fund / society.

Lherelore. the provision ol clause (xiii) ol paragraph 4 ol the order is not applicable to
the company

4. In our opinion and according to the information and explanations given to us, the
Compuany is not dealing in or trading m shares, sccuritics, debentures and other
mvestnent. heretore the  provision ol clause (xiv) ol paragraph 4 of the order is not
appticuble to the Company.

13 In our opiion and according to the inlormation and cxplanations given to us, the

Company has not given any guarantee for loans taken by others from Bank or financial
mstituions. terms and conditions thercol are not prima {acie prejudicial to the interest
ol the Compuny




16.

17.

Fd
The Company has raised [resh term loans during the year. The term loan outstanding at
the beginning of the year and those raised during the year has been applied for the
purpose lor which they were raised.

According 1o the information and explanations given to us and on an overall
examinations ol the Balance Sheet of the Company, we are of the opinion that no funds
raised on short- term basis have been used for long-term investments.

The Company has not made any prelerential allotment of shares to parties and
companies covered in the register maintained under Section 301 of the Companies Act,
1956

The Company has not issue debentures. Therefore the provision of clause (xix) of
paragraph 4 ol the order is not applicable

The Company has not raised any monies by way of public issues during the year.
To the best of our knowledge and beliel and according to the information and

explanations given to us, no material [raud on or by the company has been noticed or
reported during the year.

For GSK & Associates LLP
Chartered Accountants
{Registration No. 013838N)

=
Anil Somani
Designated Partner
Membership No. -93521
Place: New Delhi

Date : 27.07.2013
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AUDITOR’S CERTIFICATE ON CORPORATE GOVERNANCE

To
The Members of Mohindra Fasteners Ltd

We have examined the compliance of conditions of Corporate Governance bv Mohindra
Fasteners Limited, for the year ended on 31° March 2013, as stipulated in clause 49 of the
listing agreement of the said Company with the Stock Exchange(s) in India.

The compliance of the conditions of Corporate Governance is the responsibility of the
management. Qur examination has been limited to review of the procedures and implementations
thereof, adopted by the Company for ensuring compliance with the conditions of the Corporate
Governance as stipulated in the said clause. It is neither an audit nor an expression of opinion on
the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us
and based on the representations made by the Directors and the Management, we certify that the
Company has complied with the conditions of Corporate Governance as stipulated in the clause
49 of the above-mentioned Listing Agreement.

We state that no investor grievance is pending for a period exceeding one month against the
Company as per the records maintained by the Shareholder/Investor Grievance Committee.

We further state that such compliance is neither as assurance as to the future viability of the
Company nor of the efficiency or effectiveness with which the management has conducted the
affairs of the Company.

For GSK & ASSOCIATES LLP
CHARTERED ACCOUNTANTS
(Registration No. 013838N)
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Anil Somani
Designated Partner
Membership No, 93521
Place : New Delhi

Dated :27.07.2013




