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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF
MOHINDRA FASTENERS LIMITED

Report on Financial Statements

We have audited the accompanying financial statements of Mohindra Fasteners Limited ("the
company"), which comprise the Balance Sheet as at March 31,2013, the Statement ofProfit &
Loss and Cash Flow statement for the year then ended and; summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation of these financial statement that give a true and

fair view of the financial position, financial performance and cash flows of the Company in
accordance with accounting principles generally accepted in India including Accounting
Standards referred to in Section 211(3C) of the Companies Act,l956 ("The Act"). This
responsibility includes the design, implementation and maintenance of internal control relevant
to the preparation and presentation ofthe financial statement that give a true and fair view and

are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. we
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountant of India. Those standards require that we comply with ethical requirement
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amount and

disclosures in the financial statements. The procedures selected depend on the auditor's
judgment including the assessment of risks of material misstatement of the financial statement,
whether due to fraud or error. In making those risks assessments, the auditor considers internal
control relevant to the Company's preparation and fair presentation of financial statements in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management as well as evaluating the overall presentation ofthe
financial statements.

We believe that audit evidence we have sulficient and appropriate to provide a basis
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(.lpirrion

Itt out-opinior.i antl to thc bcst ol our inlbmration ancl accorcling to thc explanation given to us.
Llte alotcsairl llnrLnciul stalcmcnts givc thc iulblnration lcclr-rilcd by thc Act in the marmer so
rcclr-rit'c,.l nntl !lii c l tluc and liril licr'r in conlblrlitv uith accoldance principles gelrerally
ireecl)tc(l in lntliir

(a) ln thc citsc ol iJal:urcc Shcc1. o1'tilc s1a1c o1'all'airs o1'thc cornpanv as a1 March 3l, 2013.

(b) ln thc clsc ul Statcu.rcnt ol'Plolit anci Loss. o1'thc proiit lbr the ycar endcd on that dale:
rrnt1

(c) ln thc case ol C'ash Irlow Slatcrlcnl. ol'1hc cash llows lbr 1hc vcar ended on tl.rat date.

l(cpur-t on ()thcr l,eg l and l{cgulatorv l{ctluircnrcnts

l. ls r.cilLrircd bv thc (,'or.r.rpanics (Anditor's ltcpor-t) Older'. 2003 ("rhe order") issued by thc
( cnttal (ior,crnurcnt ol lndia in tcr. s o1' scctio n 227 (4t\) ol'thc Ac1. we give in thc AnncxLu-e
il statcllrcnl ()u thc l)tattct s spccilicd iu paraglaph 4 & 5 ol thc said order.

) .\s rcrlLiilcrl br Sect.ion 227(3)o1 thc Act. wc t'cport thrl:

l1 \Vc har c obtaincd all thc inlblr.r.ration and crplanations, which 1<l the besl oI our
linorllcclsc anrl bclicl'rvcrc ncccsszu y lbr thc purposc ol oul audil.

b1 [n oLr| optniou- pr-opcr boolis ol'accoru]t, as lcclnircd by thc [aw. have been kepl by the
( ompaur . so l'nr its appcar-s liom our crzulinatiou ol'thosc books.

e I lhe llalurtcc Shcct. Sl.atcmcnt o1'l)rolil & l-oss ancl Cash lrlow Statemcnt dcalt r.r,ith br
thls rcPorl urc lll llglcclncltt r,r,iLh tl.rc boohs oi accour.rl.

d) In oLrl opiLrion. thc Ilalancc Sl.rccl. S1a1cn.rcn1 ol l)ro1ll & Loss aud Cash l.'low S1a1emen1
cornplv with lhc ,,\ccountirlg Staldarcls lclct'rcd to in Scctiou 2l l(3C) oltlie Act.

c) On lhc basis ol rltiltcn r('lrcscnlxtiurs lr.-ccivcrl liom thc dircctors, as on March 31, 2013,
itncl lalictt on lccords by thc boald o1- dircctols. \\,c Icporl thal nonc of the directol is
clisqLralilictl as on Mlzuch i l. 2013 liom being appoir.rtcd as a Drreclor in lerms of Section
l7-l(l)(s) ol rhc Ac1
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l(eic.r'cd t, in I)a,a!r'.rrli I Lrndcr. thc ircacli.g oi' .'r{crror.t on olher I_egal and I{cgulatorvrr'rlu]lfll)ellts r)t L.)tLt licl)oft Ol'cicrt ilate

Irr Iesltccl rrl tts llrcrl lsset:

lu)

t)

b)

il)
tleririls rrrrtl sitLratirin ol'llxctl asscts on thc b

I. .Lr' trlririi., a.cr acco.rrinu to trrc i.rirr.rnation arcl cxpranalions given 1o us thcLor)rr)r,,\ h,s uot cris|osccl o1r'a substa,tiai art or'i1s lrxcci assels duriiig the;.;; 
"rd[]ie volr.u. uollect.lt stiltLls o1'the cornpan_t, is rr allccfccj.

lr ri:sirect ttl irrr ctrttttics:

Ihc i'icnl.r'ics hrrc bccn phrsie,rrr re'i1i,.tr LrLr'ing tirc 1,car b), trrc managcmcrt attclls,rt.tblc itrtcr'als. l, our .i.rinio.. rlte il.c(lLlcltc_\ ul 
'ct.ilicati.n l, rcusorit te. 

lit.r"
c(),ri):Llr\ hus 

'cccir 
cd corrr.nrrtiors in 

'esrr.ci 
..rr stoelrs lr i,g with third parties.

1() ar)ltte.

t)) l' r'Lr. or.ri.io. uncl acc.r'cring to thc inlbr.mutio, arcl cxplanation given 10 us. rhe

't llie ( ()llll)ltl),\ has ttrlitrtitittctl ptopcl r-ccolcls ol iri,entor.rcs. As cxplaincd 10 us. thcrc\\irs r)() ,lutcfi,l cliscrcparcics 
'roticcd 

o, phlsical vcrilrcatron ot' iru"ntoii", ,,.,'rrrl,;.r..1 r,, 1,,,,,l. re e ,,Iils

Irt rcsltect ol loans. sccrrLcri oL rrnsccurcd. 
-rlr.antccj ot. fahcn by, the

c.rr,rlrarries. 1l.,rs .r otltcr l)ar.1ics co'cr.cll i. thc r.cgisrcr .raintai,ed
ol llic ('()rnl)tuics Act. l9-i6:

()tltet i)lirries crtr.cr.ccl ir.r tjlc r.csistcr.
('.rscqLrcnrl-r lhc rcc,.ri.cmcnl oi ilausc (iii; o. 1111.y c and (iii) d ol.paragraph 4 or.thc
or tle l rrle llol itl)l)licablc.

br l hc ('rrrnltant ltas r.rot
()tllel l)ltr'l ics corcr-erl in

colnpany to/li.on.r
under Sectiorr J0l

companies, tlrms and
o1- 1he Con.rpanics Act

tali.crr Lltsccurccl / sccurcd loans liom
unclel scction 301lhc r cu isl

\\C



Lr)

l'15(r ( orrsctlLrcutlr,. thc r-ctprilcrncr.r1s oi'clauscs (ijiXl) and (iii)(g) ol paraglapl.r 4 o1'

LrttleI lLre ri()L ill)l) lle a tllc.

In oul opinion and accolcling 1o thc inlbrt.nalion ancl crplanalious givcn to rrs, thcrc is an

a(lc(lLntc irrrcrnal contrul s\,slcm comtrrcnsllfalc $ii1h thc sizc of the company and 1hc

llirlLrc r)l its busincss. iirr-tirc pulchasc of invcutol),& ljrcd asscts and lbr the sale of1he
uoo.ls unrl sclriccs. L)urin-g thc cor-rrsc ol' otrl audit. u'e have not obscrvccl alty
contirrrirl 1:tilurc to colrccl mnjot'u,cnlincsscs it.t intclnal col.ltlol syslcm.

Irr lespcer ol'thc ('ontlacts ()r arrangcnlcnls t-cicllcd to ir.r Scclion i0l o1'the C)ornpanics
\. ! le.(,

lu) ln LrLrr Lrprrriolr ancl accurtling lo Lhc ittlornrltion and cxpl:rnation grven to us. tl.tc

LrillrsiLetious nrat]c in pLlrsuancc u1'srtch cotrtl:icts or an'iu]gclrcnls. thal nced 1o bc
crrt.le(l ilr Lhc rcgislcr mtintainccl unclcl scction 30l o1'thc C'ompanics Act. 1956 havc
hr'r'll l{) rlll lrllL'( I

Ir)

()

()

I

J

Iri oLrr oprriori and rccolciing 1o thc iuiirlmaticln :urcl cxplnnatiolrs given 10 us- thc
tlrursirctiorrs rnarlc in pulsuancc o1'suclr contr'aicl.s or l'lrrangcnlcnts enlercd in the registcr
nrrintuinerl uLrtlcr scclior.r l0l ol thc C'otupanics Act. 1956 ancl cxcccdir.rg thc valuc ol
l(s j.()0 l-ucs in r-cspccl o1'cach partr. thc uansacliol havc becn made at tl,e prices
irlrich rrlc lcasonablc having tcgalcl 1o thc plcvailing marlict llices at llte tclevant timc.

.,\ceordins to thc inlorntation ancl cxplanations eivcn to Lls. thc Courpany has no1 bccn

.rceel)(c(l unr iicposits liom thc public. 'l'hcrclblc. tlic plovision ofclause (vi) ol'
plLlrlrrpli -l ol thc Oldcl is no1 appiicablc to lirc cotnll.utv

Irr orLr',rPirrron ancl as inlblmcci lo us thc con.rpiluY has an adcclualc inlernal alrdil syslcn.r
coIi]lrcrrsLrrir[c u ith tl.rc sizc and naturc ol its busincss. I lou'cvcr. the cornpany has not
lppointc.l ilu\ intcrnal ttLrtlilor- litr- thxt pLrrposc

\\'e hrrr e br-oatllr, r'cYicrr.cr-l thc cosl rccolds rtr:rintainctl by thc Conrpzurl, pllrsuant 1() lltc
( onrplrnics (( ost Accor-nting l{ccotcls) l{ulcs. 201I plcsclibccl by thc Ccntlal
(irrrelnrrcnl Iindcr Scclior.r 209( l)(d) oi titc conipanics Act- 1956 and are o1' the
Lrpirrion- tllirt l)rimc lircic. thc ptcsclibcrl cost rccords havc bccr.r mainLained. We havc-
Irtirririr. lrr)t nlir(lc a clctaiicd c.iatr.iitlttion oi thc cost lccorcls with a view to detelminc
ir irctlre l the r are ilccul'iltc ol conplclc

Itr rr.:sPee t o1 stillLnr'\ rlues:

.\ecolding lo thc rccorLls o1' thc companr'. lhc corr.rpanv is rcgulal in depositing
Lttr.lislrLLLeil sLirlLrtor\ r-lttcs inclurling l)r'ovitlent lrLrn(1. lu\cstors l:ducation and I)lotcction
I Lrir!i- I ln!lr)\ ce s Statc lnsLLr.trrcc. lncorrrc l nr- Salcs l'ax. Wcalth 'l ax, Scl\icc 'l a-r.
( Lrsr') l l)u1\. l:rcisc dutl . ('css ancl aur olhcr s1a1u1oly ducs witl.r the appropriatc
lrrrtiroliLics .\ccoltling to the inlblmation utrtl crplanaliotrs givcr.r 10 t-ts- no undisputcd
rurnorLnr pavirblc in rcspccl ol lhc alirrcsaitl tlues r,r'clc olllslanding as a1 March 31.2013
lirl rr pelirirl ()l m()rc thall six ntonths liom thc datc thc1, bccamc pavable.

clLrcs lggr-cgating to l(s 35.07 l,acs.i)) I irc r-lispLrterl strtLrlor\
hrrs tlcposirctl lts 15.15
lLrrtlr,.rlitics rlc as unrlcL.

Against this the Con.rpany
pending bclblc applopriateI-acs or nccottnl ol'disputc(l ma11crs



Nanrc ol lhc Slnlutc

I Iarlanu Vuluc Aclrlccl

lrLr r\ct. l(l0 l

I llrlr rrru \'.rluc r\tldccl
Ir\ ,\.r l(l0i

I larr arrii Valuc ,\tlclccl
'I 

rL.', ,\c t- l0()l
I lar'y,unli Valuc Addcd
I lr .'\c t- 11003

illlr arru VlLlLrc .\tldccl
lir', .\e t. l00l

Nnturc ol'
l)ucs

VA'I]CS'I'

vA rT('St'
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Am(lunl
lls in lacs

l'criod lo
which
Anro unl
l{c la t es

200.r-2004

.2004-2005

2004-2005

2005-2006

Amount
Deposited
I{s in lacs

5.245.?4

13.19

00.61
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(Appcal) I{ohtak
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t2.

l'he ('onrplirrv clocs r.rot have accutnulzrtccl losscs a1 1l.rc cr.rcl olthe llnancial Year and has

IroL ireLrllcil cash losscs cluring thc linar.rcial ),car and in tl.rc imrncdialcly preccding
llnrLrLeirrl r crtt'

iJascd on or-u audit ploccdurc ancl accordirg to thc inlbrn'ration and explanations given

t() Lrs. \\c uc ol tl.rc opinion that thc company has no1 delauhed in lepayment of dues to

lirr-rrrerlrl n\t ilut i(rt) JIr(l hJItl(s.

In or-rl opinion anrl accor-cling to thc cxplanatior.rs givcn to us and based or.r tl.rc

inlolnrrtion irrailablc- 1hc Company has not granlcd any Ioans and advances on the
[lLsis iri secLrliti bv uur ol plcdgc ol shalcs. clcbenrulcs and othcr securities ancl

rreeuL.lirrul-r Lhe plor ision ol clar-rsc (xii) ol par:aglaph 4 o1'the olclcl is not applicablc to
tlle e()n)l)illr\

In oLrl opinion. 1hc C'ourpany is not a chit tirnd/ nidhi/ rnutual bcnclll tirnd / sociely.
L hclclirlc. thc provisior.r o1'clnusc (xiii) ol paragraph 4 o1-the order is not applicable to

the con r pan,r

Iu our opinior.r ancl accolciilrg 1o thc inlirmation and cxplanalions given to us. the
('onrllrrr is not clcaling in or uacling in sharcs. sccuritics, debentures and othcr
irrr csLrlent. i hcrclbrc thc provision o1' clausc (xir') o1' paragraph 4 of the ordcr is no1

lpplieablc to thc ( or.npaur.

hr ur"rr-opiniou ancl accorcling to thc inibrmation and cxplanations giver.r to us, the
('onrpanr lrtrs not givcn nn), guzuanlcc lbr'loans takcn by othcrs l'rom IJank or financial
inslitLrLions. tcrns ancl conditions thcrcoi'arc t.tot plinra lacic prejudicial to the intcrcsl

l'orum whcrc
dispute is
pcnding

Iligh Court of Punjab
ancl Llaryana,
Chancligarh

lligh Courl of Punjab
and I Iaryana.
Chandigalh
I Iaryana Tax 'fribunal

Chandigarh

lligh Courr oI Punjab
and I Iaryana.
Chandigarh
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20.

1(>. I hc C'omparry has raised 1i'csh lcrm loans driring the year. 'I'he term lJan outstanding at
thc bcginnir.rg o1'the year and thosc raiscd during the year has been applied for the
purpose lbl which they wero raiscd.

),7. Accolding to the ilrlbnnation and explanations given to us and on an overall
cxaninations ol'the Balancc Sheet of the Company, we are of the opinion that no funds
raiscci on shorl- tenn basis have been uscd fbr long-tcrm investments.

I 8. I'l.rc C'on.rpar.ry has no1 made any plel'crcnlial allotment of shares to parties and
cor.npanics covcrcd in thc rcgister maintained under Seclion 301 of the Companies Act,
l9-i(r

I9. 'l'hc Con.rpany has not issue debentures. 'l'hcrelbre the provision of clause (xix) of
palaglapl.r 4 o1' the ordcr is not applicablc

.l'hc 
C'olr.rparry has no1 raised any monies by way of public issues during the year.

21. 'l'o tlic bost ol our knowledgc and beliel' and according to the information and
cxplanatious givsn 10 us, no malerial Iiaud or.r or by the company has been noticed or
l'cliurted LILr.' nll Lhc ycar.

l'or GSK & Associalcs LLP
Charlcrctl Accounlants
(l{cgislra (ion No. 013838N)

Dcsignate cl l)altncr'
Mcr.nbclsl.rip No -93521
Placc: Ncrry l)clhi
Datc : 21 .01 .2013
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ANCE

To
The Members of Mohindra Fasteners Ltd

We have examined the compliance of conditions of Corporate Governance hv Mohindra
Fasteners Limited, for the year ended on 31't March 2013, as stipulated in clause 49 of the
listing agreement ofthe said Company with the Stock Exchange(s) in India.

The compliance of the conditions of Corporate Governance is the responsibility of the
management. Our examination has been limited to review of the procedures and implenrentations
thereof, adopted by the Company for ensuring compliance with the conditions ofthe Colporate
Governance as stipulated in the said clause. It is neither an audit nor an expression of opinion on
the financial statements ofthe Company.

In our opinion and to the best of our information and according to the explanations given to us

and based on the representations made by the Directors and the Management, we certily that the
Company has complied with the conditions of Corporate Governance as stipulated in the chLrse
49 ofthe above-mentioned Listing Agreement.

We state that no investor grievance is pending for a period exceeding one month against the
Company as per the records maintained by the Shareholder/Investor Crievance Comrrittee.

We further state that such compliance is neither as assurance as to the future viability ol'rhe
Company nor of the efficiency or effectiveness with which the management has condLrctctl the
affairs ofthe Company.

For GSK & ASSOCIATES LLP
CHARTERED ACCOUNTANTS
(Registration No. 013838N)

Anil Somani
Designated Partner
Membership No. -93521
Place : New Delhi
Dated :27 .07.2013
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